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Yukon

June 19, 2025
Management’'s Responsibility for Financial Reporting

Management is responsible for the preparation of these consolidated financial statements in
conformity with International Financial Reporting Standards and all other financial
information relating to the Corporation contained in this annual report. These consolidated
financial statements have been prepared by management using methods appropriate for
the industry in which the Corporation operates and necessarily include some amounts that
are based on judgements and best estimates of management. The financial information
contained elsewhere in this annual report is consistent with that in the consolidated
financial statements. The Auditor General of Canada is the external auditor of the
Corporation.

Management has established internal accounting control systems to meet its responsibilities
for reliable and accurate reporting. These systems include policies and procedures, the
careful selection and training of qualified personne! and an organizational structure that
provides for the appropriate delegation of authority and segregation of responsibilities.

The Board of Directors, through its Audit Committee, oversees management’s
responsibilities for financial reporting. The Audit Committee meets regularly with
management and the independent auditor to discuss auditing and financial matters to
ensure that management is carrying out its responsibilities and to review the consolidated
financial statements. The auditors have full and free access to the Audit Committee and
management.

Gary Gazankas Kaitlyn Bouvier
President and CEO Chief Financial Officer
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conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with IFRS Accounting Standards as issued by the IASB, and
for such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, management is responsible for assessing
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Canadian
generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

o Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group's internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

e Plan and perform the group audit to obtain sufficient appropriate audit evidence
regarding the financial information of the entities or business units within the Group as a
basis for forming an opinion on the group financial statements. We are responsible for
the direction, supervision and review of the audit work performed for purposes of the
group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Compliance with Specified Authorities
Opinion

In conjunction with the audit of the consolidated financial statements, we have audited
transactions of the Yukon Development Corporation coming to our notice for compliance with
specified authorities. The specified authorities against which compliance was audited are the
Financial Administration Act of Yukon and regulations, the Yukon Development Corporation Act
and regulations, the Public Ulilities Act and regulations, the Business Corporations Act and
regulations, and the articles and by-laws of the Yukon Development Corporation.

In our opinion, the transactions of the Yukon Development Corporation that came to our notice
during the audit of the consolidated financial statements have complied, in all material respects,
with the specified authorities referred to above. Further, as required by the Yukon Development
Corporation Act, we report that, in our opinion, the accounting principles in IFRS Accounting
Standards as issued by the IASB have been applied on a basis consistent with that of the
preceding year. In addition, in our opinion, proper books of account have been kept by the
Yukon Development Corporation and the consolidated financial statements are in agreement
therewith.

Responsibilities of Management for Compliance with Specified Authorities

Management is responsible for the Yukon Development Corporation’s compliance with the
specified authorities named above, and for such internal control as management determines is
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necessary to enable the Yukon Development Corporation to comply with the specified
authorities.

Auditor’'s Responsibilities for the Audit of Compliance with Specified Authorities

Our audit responsibilities include planning and performing procedures to provide an audit
opinion and reporting on whether the transactions coming to our notice during the audit of the
consolidated financial statements are in compliance with the specified authorities referred to
above.

- ﬁw

Dawd irving, CPAv'CA
Principal
for the Auditor General of Canada

Edmonton, Canada
19 June 2025
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Yukon Development Corporation

Consolidated Statement of Operations and Other Comprehensive Income
{in thousands of Canadian dollars)

For the year ended December 31, 2024 2023
Revenues
Sales of power (Note 18) % 85,464 L 77,6827
Yukon Govemment contributions {Note 22) 10,406 13,836
Other {Note 19) 2,348 6,306
98,218 97,768
Operating expenses
Operations and maintenance (Note 20} 58,851 36,934
Administration (Note 21) 19,375 19,913
Depraciation and amortization {(Notes 7, 9 and 10) 15,068 14,277
93,394 71,124
Income before other income and other expenses 4,024 26,645
Other income
Allowance for funds used during construction 2434 1,836
Amortization of contributions in aid of construction (Note 18) 1.842 1,618
Interest income 812 428
5,088 3,880
Other expenses
Interest expenses 14,494 10,265
Interim electrical rebate program subsidies (Note 1) 3.246 3.099
Innovative renewable energy initiafive program subsidies (Note 1) 1,854 1,586
Unreallzed loss on interest rate swaps (Note 26) 1,750 2,503
Aflin Hydroelectric expansion project subsidies (Note 1) 1,250 750
Inflation reNef rebate program subsidies (Note 1) 973 4,922
BC-Yukon Grid Interconnection 154 -
Yukon Hospital Corporation loan forgiveness {(Note B) - 85
23,721 23,180
Net (loss) income for the year before net movement in regulatory balances {13,809) 7,345
Net movemnent in regulatory balances related to net income (Note 11(d}) 15,643 (4.739)
Net income for the year after net movement in regulatory account balances 1,834 2,606
Other comprehensive income
Itermn that will not be reclassified to net income in subsequent periods
Remeasurement of deflned benefit pension plans (Note 15) 1,021 (262}
Total comprehensive income for the year $ 2,855 $ 2,344

The accompanying ncies are an integral part of the consolidated financial stataments.
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Yukon Develepment Corporation

Consolidated Statement of Cash Flows
{in thousands of Canadian dollars)

For the year ended December 31, 2024 2023
Operating activities
Cash receipts from customers § 78,798 $ 78045
Cash receipts from Yukon Government 12,512 19,563
Cash receipts from contributions in aid of construction 1,833 7,167
Cash paid to suppliers and for subsidies (60,364) (45,355)
Cash paid to employees {18,216) (15,905)
Interest paid (14,192) (9,483)
Cash receipts from insurance claim settlement 113 4,387
Cash refund pald to customers (643) -
Interest received 813 431
Cash pravided by operating activities 654 37,850
Financing actlvities
Net advances from line of credit 33,800 33,491
Proceeds from long-term debt 27,254 7.425
Repayment of long-term debt (4.439) (4,228)
Lease payments (205) (178)
Cash provided by financing activities 56,410 36,510
Investing activities
Additions to property, plant and equipment (47.463) (59,596)
Additians to intangible assets {3,707) (6,876)
Cash used in investing activities {51,170) {66,472)
Net increass in cash 5,894 7.888
Cash, baginning of year 14,106 6,218
Cash, end of year {Note 12) $ 20,000 $ 14,106

The accompanying notes are an integral part of the censolidated financial statements.
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Yukon Development Corporation

Notes to Consolidated Financlal Statements

December 31, 2024 (tabular amounts in thousands of Canadian dollars)

1. Nature of operations

a) General

Yukon Development Corporation was originally established under the Yukon Development Corporation Act to
participate with the private sector in the economic development of the Yukon, to make sirategic investments to the
benefit of the territory and to acquire and operate the assets of Northern Canada Power Commission in the Yukon.
In 1983, the Yukon Development Corporation’'s mandate was changed to restrict its new iniliatives to energy-related
activities designed to promote the economic development of the Yukon. The Yukon Development Corporation's
principal place of business is located at 303 Alexander Street, Whitehorse, YT, Y1A 2L5.

Yuken Development Corporation's wholly-owned subslidiary, Yukon Energy Corporation (the “Utility") is incorporated
under the Yukon Business Corporations Act. The Utility generates, purchases, transmits, distributes and sells
electrical energy in the Yukon. The Utility's principal place of business is located at #2 Miles Canyon Road,
Whitehorse, YT, Y1A 657.

The Utility is subject to overali regulation by the Yuken Utilities Beard (*YUB") and specific regulation by the Yukon
Water Board. Both boards are consolidated by the Yukon Government and as such are considered to be related
parties for accounting purposes to the Yukon Development Corporation and the Utllity. Management has assessed
that these boards operate independently from the Yukon Development Corporation and the Utility from a rate
sefting and operating perspective.

Yuken Development Corporation and the Liility are not subject to income taxes.

Yuken Development Corporation consolidates the financial statements of its subsidiary, the Utility. All intercompany
transactions, balances, income and expenses are eliminated on consolidation. References in these consolidated
financial staternents to "Corporation” refer to the consolidated entity.

b) Rate regulation

The operations of the Corporation are regulated by the YUB pursuant to the Public Uitilitios Act. The Corporation is
subject to a cost of service regulatory mechanism under which the YUB establishes the revenues required (i) to
recover the forecast operating costs, including depreciation and amortization, of providing the regulated service,
and (ii) o provide a fair and reasonable return on Corporation investment in rate base. There is no minimum
requirement for the Corporation to appear before the YUB to review rates. However, the Corporation is not
permitied io charge any rate for the supply of power that is not approved by an Order of the YUB. As actual
operating conditions may vary from forecast, actual returns achleved will differ from approved returns.

The regulatory hearing process used to establish or change rates typically begins when the Corporation files a
General Rate Application ("GRA") for its proposed electricity rate changes over the next one or two forecast years.
The YUB must ensure that its decision, which fixes electricity rates, complies with appropriate principles of rate
making, all relevant legislation including the Public Utilities Act and directives issued by Yukon Government through
Orders-In-Council ("OI1C*) that specify how the interests of the customer and Corporation are to be balanced.

The YUB typically follows a two-siage decision process. In the first stage, the total costs that the Corporation

expects it will incur to provide electricity to its customers over the forecast years are reviewed and approved. The
approval of these costs determines the total revenues the Corporation is allowed to collect from its customers.
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Yukon Development Corporation

Notes to Consolidated Financial Statements

December 31, 2024 (tabular amounts in thousands of Canadian dollars)

1. Nature of operations - continued

b) Rate regulation - continued

It is the responsibility of the YUB to examine the legitimacy of three classes of costs:
o the costs to the Corporation to run its operations and maintain its property, plant and equipment (personnel
and materials);
o the cost associated with the depreciation and amortization of all property, plant and equipment, right-of-use
assets and intangible assets; and
o the return on rate base (the costs related to borrowing that portion of rate base which is financed with
debt, plus the costs to provide a reasonable rate of return on that portion of rate base which is financed with

equity).

The YUB assesses the prudency of costs added to rate base, which includes an allowance for funds used during
construction ("AFUDC") charged to capital projects. The YUB also reviews the appropriateness of property, plant
and equipment depreciation rates, which are periodically updated by the Corporation through depreciation studies.

In the second stage, the YUB approves how the revenue will be raised. This stage essentially determines the
electricity rates for the various customer classes in the Yukon: wholesale, general service, industrial, residential,
sentinel and street lights and secondary sales. This process is guided mainly by requirements of OIC 1995/90 and
can include a cost-of-service study which allocates the Corporation's overall cost of service to the various customer
classes on the basis of appropriate costing principles.

In August 2023, the Corporation filed a GRA for the years 2023 and 2024 requesting approval of revenue
requirement and related rate increases of 6.25% for 2023 and 7.40% for 2024. The YUB issued an order in July
2024 requiring the Corporation to make changes and complete a compliance filing. The Corporation submitted the
compliance filing in August 2024, The YUB approved the compliance filing submitted in September 2024 resulting
in a rate increase of 7.23% for 2023 and 6.39% for 2024.

Refer to Note 4 regulatory account balances.

c) Water regulation

The Yukon Water Board ("YWB?"), pursuant to the Yukon Waters Act, decides if and for how long the Corporation
will have water licences for the purposes of operating hydro generation stations in the Yukon. The licences will also
indicate terms and conditions for the operation of these facilities. The current water licenses have the following

terms:
Aishihik Generating Station December 31, 2027
Mayo Generating Station December 31, 2025
Whitehorse Generating Station May 31, 2025

d) Capital structure
The Utility's policy which has been reviewed and approved by the YUB is to maintain a capital structure of
approximately 60% debt and 40% equity (Note 27).
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Yukon Development Corporation

Notes to Consolidated Financial Statements

December 31, 2024 {tabular amounts in thousands of Canadian dollars)

3. Material accounting policy information

a) Revenue recognition
The Corporation recognizes revenue from contracts where the right to consideration from a customer corresponds
directly with the vatue to the customer of the Corporation’s performance completed to date.

The majority of the Corporation's revenues from contracts with customers are derived from the generation,
purchasse, transmission, distribution, and sales of electricity under the Public Utilities Act. The Corporation
evaluates whether the contracts it enters into mest the definition of a contract with a customer at the inception of the
contract and on an engoing basis if there is an indication of a significant change in facts and circumstances.

Revenue is measured based on the transaction price specified in a contract with a customer. Revenue is
recognized when control over a promised good or service is transferred to the customer and the Corporation is
entitled to consideration as a result of completion of the performance obligation.

Deferred revenue is recognized when the Corporation receives consideration before the performance obligations
have been safisfied. A contract asset is recorded when the Corporation has rights to consideration for the
completion of a performance obligation when that right is conditional on something other than the passage of time.
The Corporation recognizes unconditional rights to consideration separately as a trade receivable. Contract assets
are evaluated at each reporting period to determine whether there is any objective evidence that they are impaired.

The Corporation receives amounts from customers for connection to the grid. The customer confributions related to
the provision of on-going access to electricity are recognized into revenue over the useful life of the asset to which
the contribution relates. The amounts received from Independent Power Producers ("IPPs") in accordance with an
Electricity Purchase Agreement ("EPA") are recognized into revenue as the Corporation provides the construction
activities of the related connection or if applicable over the ugeful life of the asset to which the contribution relates.

Electricity sales contracts are deemed to have a single performance obligation as the promise to transfer individual
goods or services i not separately identifiable from other obligations in the contracts and therefore not distinct.
These performance obligations are congidered to be satisfied over time as electricity is delivered hecause of the
continuous transfer of control to the customer. The method of revenue recognition for the electricity is an output
methed, which is based on the volume delivered to the customer.

The Corporation's electricity sales are calculated based on the customer's usage of electricity during the period at
the applicable published rates for each customer class. Electricity rates in the Yukon are set by the YUB.
Electricity sales include an estimate of electricity deliveries not yet billed at period-end. The estimated unbiled
revenue is based on estimated ¢consumption and applicable rates for the period between the last billing date and
the end of the period.

Payment for Sales of Power are due within the month following service.
The Corporation receives amounts from Yukon Government for the reimbursement of costs from electricity
rebates, bond Interest, the Innovative Renewable Energy Initiative program, and the Atlin Hydroelectric expanslon

project. The Yukon Government confribufions related to these cosis are recognized into revenue as the
Corporation incurs the related costs.
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Yukon Development Corporation

Notes to Consolidated FInancial Statements

December 31, 2024 (tabular amounts in thousands of Canadian dollars)

3. Material accounting policy information - continued

g) Property, plant and eguipment - continued

Depreciation is recognized in net income based on the straight-line method over the estimated useful life of each

major component of property, plant and equipment,

The range of estimated useful lives of the major classes and subclasses of property, plant and equipment is as

follows:

Generation:
Hydroelectric plants
Thermal plants

Transmission

Distribution

Land

Buildings

Transportation

Other equipment

20 to 103 years
12 to 72 years
12 to 65 years
16 to 55 years

No Depreciation
20 to 55 years
8 to 25 years

5 to 20 years

Depreciation commences when an asset is available for use. The estimated useful lives of the assels are based
upon depreciation studies conducted periodically by the Corporation and any changes in the estimated useful life

are accounted for prospectively.

Major overhaul costs are capitalized and depreciated on a straight-line basis over the period of the expected useful
life (until the next major overhaul) which varies from 2 to 10 years. Repairs and maintenance costs of property,
plant and equipment are expensed as incurred unless they meet the criteria of a betterment.

h) Intangible assets

Intangible assets are carmried at cost less accumulated amortization and any asset impairment charges. Cost
includes the direct costs of acquisition and materials, direct labour, and, if applicable, an allocation of directly

attributable overhead costs and AFUDC.

Amortization commences when an asset is available for use. Licenses are available for use when the license period
commences. Amortization is recognized in net income on a siraight-line basis over the estimated useful lives as

follows:

Software
Financial software
Water licensing:
Alshihik
Other hydro generation
Thermal permit
Other intangibles
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Yukon Development Corporation

Notes to Consolidated Financial Statements

December 31, 2024 (tabular amounts in thousands of Canadian dollars)

3. Material accounting policy information - continued

i) Leases

At inception of a contract, the Corporation assesses whether a contract is, or contains, a lease. A contract is, or

contains, a lease if the contract conveys the right to control the use of an identified asset. The Corporation

assesses whether:

(i) The contract involves the use of an identified asset;

(i) The Corporation has the right to obtain substantially all of the economic benefits from the use of the asset
throughout the period of use; and

(iii) The Corporation has the right to direct the use of the asset.

At inception, the Corporation allocates the consideration in the contract to each lease component on the basis of
the relative stand-alone prices.

The Corporation recognizes a right-of-use asset and a lease liability at the lease commencement date.

The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability and any
lease payments made at or before the commencement date, plus any initial direct costs incurred and an estimate of
costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is
located, less any lease incentives received. The Corporation elected to exclude short-term leases with a term of
twelve months or less as well as leases of low value assets, and accounts for the lease payments associated with
these leases as an expense on a straight-line basis over the lease term.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to
the earlier of the useful life of the right-of-use asset or the end of the lease term. The estimated useful lives of
right-of-use assets are determined on the same basis as those property, plant and equipment. In addition, the
right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of
the lease liability. Right-of-use assets are tested for impairment in accordance with 1AS 36, Impairment of Assels,
and impairments are recorded in net income.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Corporation’s incremental borrowing rate. Generally, the Corporation uses its incremental
borrowing rate as the discount rate. Subsequent to recognition, the lease liability is measured at amortized cost
using the effective interest rate method. A lease liability is remeasured when there is a change in future lease
payments arising mainly from a change in an index or rate, or if the Corporation changes its assessment of whether
it will exercise a renewal or termination option. When the lease liability is remeasured, a corresponding adjustment
is made to the carrying amount of the right-of-use asset, or is recorded in net income if the carrying amount of the
right-of-use assets has been reduced to zero.

j) Impairment of non-financial assets

Property, plant and equipment, and intangible assets with finite lives are reviewed for impairment on an annual
basis if there is an indication that the carrying amount may not be recoverable. Impairment is assessed at the level
of cash-generating units, which are identified as the smallest identifiable group of assets that generates cash
inflows that are largely independent of the cash inflows from other assets or group of assets.

When an impairment review is undertaken, the recoverable amount is assessed by reference to the higher of value
in use and fair value less costs to sell ("FVLCS").
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Yukon Development Corporation

Notes to Consolidated Financial Statements

December 31, 2024 (tabular amounts in thousands of Canadian dollars)

4.

Significant accounting Judgments, estimates and assumptions - continued

Post-employment benefits - Notes 3{o) and 15

The Corporation accrues for its obligations under defined benefit pension plans using actuarial valuation methods
and other assumptions to estimate the projected benefit obligation and the associated expense related to the
cumrent period. The key assumptions utilized include the long-term rate of inflation, rates of future compensation,
liabllity discount rates and the expected return on plan assets. The Corporation consults with qualified actuarles
when setting the assumptions used to estimate benefit obligations. Actual rates could vary significantly from the
assumptions and estimates used.

Revenue - Note 3(a), 11(a){viii}, 18 and 19
In years where the Corporation has submitted a General Rate Application and the decision from the Yukon Utilities
Board is outstanding, the Corporation estimates the recovery amount of the GRA revenue requested.

The Corporation estimates usage not yet billed at year end, which is included In revenues from sales of power,
Thls accrual is based on an assessment of unbilled electricity supplied to customers between the date of the last
meter reading and the year end. Management applies judgment to the measurement of the estimated
consumption. Significant judgments have also been made in determining the nature of the Corporation's
performance obligations, the appropriate measurement and the contract terms to be used in recognizing the related
revenue.

Provisions and contingencies - Notes 3(m), 24 and 25
Management is required to make judgments to assess if the criteria for recognition of provisions and contingencies
are met, in accordance with IAS 37, Provisions, Contingent Liabilittes and Contingent Assels.

Key judgments are whether a present obligation exists and the probability of an outflow being required to settle that
obligation. Key assumptions in measuring recognized provisions include the timing and amount of future payments
and the discount rate applied,

Where the Corparation is defending certain lawsuits management must make judgments, estimates and
assumptions about the flnal outcome, timing of trial activities and future costs as at the period end date,
Management will obtain the advice of its external counsel in determining the likely outcome and estimating the
expected obligations associated with these lawsuits; however, the ultimate outcome or seitlement costs may differ
from management’s estimates.

Financial instruments - Notes 3(f) and 26

The Corporation enters into financial Instrument arrangements which may require management to make judgments
to determine if such arrangements are derivative instruments in their entirety or contain embedded derivatives, in
accordance with IFRS 9, Financial instruments. Key judgments are whether certain nen-financial iterns are readily
convertible to cash, whether similar contracts are routinely settled net in cash or delivery of the underlying
commodity taken and then resold within a short period, and whether the value of a contract changes in response to
a change in an underlying rate, price, index or other variable.

Regulatory account balances - Notes 1(b), 3(k) and 11

The Corporation accounts for its regulatery accounts in accordance with IFRS 14 and the decisions of the YUB. As
discussed in Note 1(b) the recovery of these balances will be determined by the YUB as part of the regulatory
proceeding to approve the GRA. Management is required to make judgments about the extent that the Corporation
will be: permitted to incorporate deferred amounts in future rates.
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Yukon Development Corporation

Notes to Consolidated Financial Statements

December 31, 2024 (tabuiar amounts in thousands of Canadian dollars)

5. Accounts recelvable

2024 2023
Trade accounts receivable:
Refail energy sales $ 1219 $ 6,281
Wholesale energy sales 11,545 5,061
Due from related parties (Note 22) 9,300 11,137
Cther 1,945 2,501
$ 34,009 $ 24980

Included in Accounts receivable - Other is an amount of $928,000 {2023 - $831,000) related to GST ITC recelvable.

At December 31, 2024, the aging of accounts receivable Is as follows:

31-90 Owver
Current Days 890 Days Total
Accounts receivable $ 24935 $ 3607 $ 5477 § 34,019
Allowance for doubtful accounts - - (10) {10)
$ 24935 § 3607 § 5467 § 34,009
At December 31, 2023, the aging of accounts recelvable is as follows:
31-90 Over
Current Days 0 Days Total
Accounts receivable $ 16135 § 5713 % 4642 $ 28,490
Allowance for doubtful accounts - - {1,510) {1,510}
$ 18135 § 57113 § 3132 §$ 24,930
A raconciliation of the beginning and ending amount of allowance for doubtful accounts s as follows:
2024 2023
Allowance for doubtful accounts at beginning of year $§ (1,510) $ {10)
Allowance reversed during the year (Notes 21 and 28) 1,500 -
Additions to allowance for doubtful accounts {Notes 21 and 26) - (1,500)
Allowance for doubtful accounts at end of year $ {10} $ (1.510)
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Yukon Development Corporation

Netes to Consolidated Financial Statements

December 31, 2024 (tabular amounts in thousards of Canadian dollars)

6. Inventories
2024 2023
Materials and supplies 3 4,094 $ 3,777
Diesel fuel 885 1,192
Liquefied natural gas 242 103
$ 5,221 $ 5,072
7. Leases

The Corporation leases industrial land and building facilities. During the year, the Corporation had two existing land
leases and one existing building lease. in 2023, the Corporation renewed a buiiding lease for a term of five years.

Right-of-use assets consist of [and of $388,000 (2023 - $1,063,000) and building of $562,000 (2023 - $713,000).

2024 2023
Right-of-use assets
As at January 1 $ 1,776 $ 1,231
Additions - 750
Depreciation expense {228) {205)
At December 31 $ 1,550 $ 1,776
Lease liabilities
Lease liabillties $ 695 $ 855
Less: current portion 175 160
Non-current portion $ 520 $ 695

Amounts recognized in net income
Depreciation expense on right-of-use assets $ 228 $ 205
Interest expense on lease liabilities $ 45 $ 18
Expense relating to short-term leases $ 5,279 $ 3,595
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Yukon Development Corporation

Notes to Consolidated Financial Statements

December 31,2024 (tabular amounts in thousands of Canadian dollars)

8. Direct financing lease

In 2003, the Corporation financed an electric boiler system for the Yukon Hospital Corporation at a cost of
$595,898. The repayment terms on this lease stipulate that one half of the realized energy cost savings resulting
from the boiler usage during the year will be repaid against the investment. Interest on this investment is earned at
the rate of 7.5% per annum and recognized as interest income.

As per the terms of the financing lease agreement, any remaining balance at April 1, 2023 will be forgiven by the
Corporation. Therefore, the remainder of this finance lease was forgiven in 2023.
9. Property, plant and equipment

A reconciliation of the changes in the carrying amount of property, plant and equipment is as follows:

Transmission Buildings & Transportation Construction Total
Generation & Distribution Land Other Work in

Equipment Progress
Costs:
At December 31, 2022 $ 330,097 $ 231058 $ 1615 $ 19867 § 5800 $ 29063 $ 617,500
Additions 12 63,621 63,633
Transfers 10,622 15,686 1,618 1,052 (28,978)
Disposals (3,467) (140) (112) (27) {3,746)
At December 31, 2023 $ 337,252 §$ 246604 $ 1615 $ 21385 $ 6,825 $ 63706 §$ 677,387
Additions 45,953 45,953
Transfers 6,977 3,193 7,102 1,884 {19,156)
Disposals (1,208) (438) (543) (2,189)
At December 31, 2024 $ 343021 $ 249797 §$ 1615 $ 28049 §$ 8,166 $ 90503 § 721,151
Accumulated depreciation:
At December 31, 2022 $ 51,173 § 41,724 § $ 5977 $§ 2878 $ $ 101,752
Depreciation 6,809 4,491 737 490 12,527
Disposals (2,521) (95) (1) 27) (2,754)
At December 31, 2023 § 55461 $ 46120 § $ 6603 $ 3,341 $ $ 111,525
Depreciation 7,154 4,753 829 529 13,265
Disposals {616) (235) (636) (1,387)
At December 31, 2024 $§ 61999 § 50873 § $ 7197 $ 334 $ $ 123,403
Net Book Value:
At Decemnber 31, 2023 $ 281,791 §$ 200484 $ 1615 $ 14782 § 3484 $ 63,706 $ 565,862
At December 31, 2024 $ 281,022 $ 198924 §$ 1615 § 20852 § 4,832 $ 90503 § 597,748

The total AFUDC charged to property, plant and equipment during 2024 was $2,048,000 (2023 - $1,836,000). The
AFUDC rate for 2024 was 2.88% (2023 - 2.77%).
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Yukon Development Corporation

Notes to Consolldated Financlal Statements

December 31, 2024 {tabular amounts in thousands of Canadian dollars)

11. Regulatory accounts

a) Regulatory debit balances

Fesalilty Ragulatory Dam Deferrad Uningured Fusl Prica Subtotal

Shulins Corla Safely Overhauls Loswss Adusknent Sen nand
i) il {0 vy 1) () page

Cost:
At December 31, 2022 $ 15807 $ 8,384 $ 255 $ 1,399 $ 4,801 $ 3,185 L)
Cests Incumad 1510 3353 - - 555 - 5428
Reguliiry provialon - 13) - )] [411) 2,193 1.7
Dlsposals €50 rm) . - - 2,113) {128)
Contrinulions necalved - {483) - - - - {4e3)
At Dacember 31, 2023 $ 18967 $ 104 $ 255 $ 1,2 § 4,745 5 3,248 $ 3mIm2
Costy Incirmad 4,148 2,153 20 - 9,581 - 15,900
Mwm - “28) (yh0)) - e #11) “':3 ﬂi‘l'f;l’
Caniributons received {232) 458) - - - - (800)
At Decomber ¥, 2024 $ 22455 $ 11,983 [ 275 $ 1380 $ 13,916 $ 1,538 § 61,568
Accumuinted amortization:
At Dacembaer 31, 2022 $ S0 $ 1,167 $ ™ $ 110 $ 1,257 $ - $ 5,548
Amoritzation 1,074 a1 51 138 205 - 1,789
Dippomis 650 (349) - - - - M
At Dacember 31, 2023 $ 4,763 $ 1,1% § 127 ] 248 $ 1462 $ - $ 1.739
Amovtization 3484 804 | o7 205 - 2,041
At December 39, 2024 $ 7,001 $ 2,043 $ 178 $ 845 $ 1,887 $ - $ 12514
Nat baok value:
At Dacembar 31, 2023 $ 14204 [ 9318 3 128 $ 1,083 $ 2283 $ 1246 $ M2m
At Dacomber 31, 2024 $ 14474 § 9,840 $ 9 $ T4 | ] 12,248 $ 1,835 $ 30,049
Mhmmdﬁlnwd.mﬁmtﬂm.nﬂyim“m
At Decembaer 31, 2023 $ 10,819 $ $ 58
At Decambiaor 31, 2024 $ 1,880 $ a 140 $ 9,181

Net Increase {(decresca) in mguistory deblt balances (which are recognized In the net movemant in reguistory balances related to net incoms on the Consolidated

Stalemant of Operations end Other Comprehensive income):

Deacember 31, 2023 $ 436 $ 2,102 $ {51) $ g; $ 81} $ a1 22
Decamber 31, 2024 $ 270 $ 3] $ 31 § $ 8,955 $ Ao $ 7,816
Remaining recovary years

Al Decamber 31, 2023 1o 5 yeamm 1 to 30 years 3 yaars 3 yoars Indetarminals 1 year

Al Decamber 31, 2024 1 to § yaars 1 ta 29 ywars 2 years 2 yeara Indeterminate 1 yoar

Abtsent raie regulation, net Income for the year and net movemant in regulstory balancas on the Comaolidaied Strtemant of Oparalions and Other Comprehansive
Income wauki Im(dlu'nu)b{

Dacamber 31, 2023 {438) $ {2,102) $ 51 $ 236 $ 81 $ {81} [ 3 (&271)
Dacembar 31, 2024 S (&v0} § {e21) § L3 $ a9 $ {8,9%5) $ 1,718 $ {7,8185)
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Yukon Development Corporation

Notes to Consolidated Financial Statements

December 31, 2024 (tabular amounts in thousands of Canadlan dollars)

11.

Regulatory accounts - continued
a) Regulatory debit balances - continued

{(ii) Regulatory cosis

These costs are associated with the YUB regulatory proceedings. The costs consist primarily of various rate and
project review proceedings but also include resource plans and demand side management costs. The Corparation
is directed to defer and amortize the costs over terms at the discretion of the YUB. During the year, $170,000
(2023 - $413,000) was transferred to the regulatory debit balance class hearing reserve (Note 11(a)(ix)) and
disallowed costs of $0 (2023- $423,000) were derecognized. In the absence of rate regulation, IFRS requires these
costs to be expensed as incurred.

{lii)y Dam safety review
The Corporation has a program of conducting safety reviews of its dams in accordance with standards set by the
Canadian Dam Association. External consultants are hired every five years with intermittent costs incurred in the

Interim periods. These costs are being amortized over five years. In the absence of rate regulation, IFRS requlres
these costs to be expensed as incurred.

(iv) Deferred overhauls

YUB Order 2013-01 restricted inclusion of property, plant and equipment overhaul depreciation expense in rates
charged fo customers until the Corporation comes before the YUB for a prudence review. As such, starting in 2013
the Corporation deferred depreciation expense related to overhauls. In 2017, the Corparation came before the
YUB for a prudence review and began to recognize these deferred depreciation amounts. In the absence of rate
regulation, IFRS requires these costs to be expensed as incurred.

{v] Uninsured losses

Uninsured losses is an account maintained to address uninsured and uninsurable losses as well as the deductible
portion of insured losses. The account is maintained through an annual provision and collected through customer
rates. There is an annual regulatory provision of $411,000 and amortization of the forecast 2020 accumulated

balance of $2,048,000 over ten years ($205,000 per year). In the absence of rate regulation, IFRS requires these
costs to be expensed as incurred.

{vi) Fuel price adjustment

QIC 1995/90 directs the YUB to permit the Corporation to adjust electricity rates to reflect fluctuations in the price
of diesel fuel. The amount by which actual fuel prices vary from the long-term average prices is deferred and
recavered from or refunded to customers in a future period through Rider F. As part of the 2023/24 GRA, the
balance as at September 30, 2024 of $2,658,000 was fransferred to the regulatory debit balance class 2023/24
GRA (Nate 11(a)(vii)). For the period January 1, 2023 through December 31, 2023 the charge was 0,865 cents per
kWh. For the period January 1, 2024 to October 31, 2024, the charge was reduced to 0.000 cents per kWh.,
Effective Novemnber 1, 2024, the charge was decreased to 0.289 cents per kWh. The Rider F charge(refund) was
effective untii March 31, 2024 at which time it changed back toc 0.000 cents per kWh. In the absence of rate
regulation, IFRS requires these costs to be expensed as incurred and revenues be recognized as eamed.
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December 31, 2024 {tabular amounts In thousands of Canadian dollars)

11.

Regulatory accounts - continued
a) Regulatory debit balances - continued

{vil) Vegetation management

Prior to 2017, the Corporation was deferring annual brushing costs in excess of a prescribed maximum annual
amount based on a review of prior year brushing costs. In 2017, the Comoration established a vegetation
management policy and as a result of expected annual costs, deferral is no longer required.

The Corporation completes a full cycle of all its brushing requirements every 10 years and is amortizing previously
deferred costs over a 10 year period. In the absence of rate regulation, IFRS requires these costs to be expensed
as Incurred.

(vlii) 2023/24 GRA

The Corporation recognizes a regulatory debit balance when the Corporation has the right, as a result of the actual
or expected actions of the rate regulator, to increase rates In future periods in order to recover its allowable costs
plus return on rate base, as described in Note 1(b). The amount recognized represents management's best
estimates of revenues for rates to be approved by the YUB less amounts received from customers. As part of the
2023/24 GRA, $5.667,000 was recognized for increase in revenue requirement, In 2023, the final decision by the
YUB appraved $7,717,000 for 2023. The increase of $2,050,000 has been included in the regulatory provision line
in 2024. The 2024 provision aiso includes the 2024 YUB approved amount of $15,805,000 and $2,658,000
transferred from the regulatory debit balance class fuel price adjustment ({Note 11{(a){(vi)). The ending balance at
December 31 comprises the Corporation's remaining revenue shorifall to be collected from customers in future

years.

{ix) 2021 GRA

The Corporation recognizes a regulatory debit balance when the Corporation has the right, as a result of the actual
or expected actions of the rate regulator, to increase rates in future pericds in order to recover its allowabla costs
plus return on rate base, as described in Note 1{b}. The amount recognized represents the amount approved by
the YUB in February 2023, less amounts received from customers. The amount was fully collected during 2024,

(x) IPP purchase costs

OIC 2019/25 directs that In setting rates that the Corporation is permitted to charge, it is able to recover the costs of
purchasing electricity under an electricity purchase agreement with Independent Power Producers ("IPP's"). As
such, starting in 2022 the Corporation deferred costs to be charged to ratepayers in future years. In the absense of
rate regulation, IFRS requires these costs to he expensed as incurred.

(xi) Hearing reserve

The Corporation has established a deferral account for regulatory hearing costs to be recovered from or paid to
ratepayers in the future. The regulatory provision for the year reflects an annual provision of $250,000 less
$170,000 (2023 - $416,000) of approved cosis transferred from Regulatory Costs (See Note 11(a)(ii)). In the
absence of rate regulation, IFRS requires these costs to be expensed as Incurred and revenues be recognized as
eamed.
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December 31, 2024 (tabular amounts in thousands of Canadian dollars)

1.

Regulatory accounts - continued

b} Regulatory credit balances

Dafarred Low Waler Future Ramoval Contracks Defined

Insurance Reserve and Site with McQuesten Benefil

Proceads Fund Rasloration Cusiomars Substation Pansion Total

i (@) {8} (v} v} fvi) {Note 28)

Cont
Al Dacember 31, 2022 § 1122 § 9,806 $ 2,890 $ 5,060 § 2,520 5 (<] § M,357
Cosls incurmed - - {653) - - . [8s3)
Ragulatory provision 4,500 5791 - (88) 1,348 23 11,566
Conklbutions received - - - - - - -
Al Dacambar 31, H 15622 $ 15,687 $ 2,037 3 4,864 $ 3,874 $ a4 $ 42,270
Regulatary provision - (3,067) - (26) 1,002 {22 (2,183
interest - 1841 - . - - 1,641
Contributions received - k)] - (79)
Al Decambar 31, 2024 $ 15682 § 14,182 ] 2037 | ] 4,860 $ 4,878 $ 54 $ 41,649
Accumulated amoriization:
Al Dacembar 31, 2022 § 7640 3 - ] - $ - $ - $ - $ 7,840
Amariization 245 - - - - . 249
AtDecember31, 2023 § 7883 3 - $ - 3 - 3 - $ - § 7809
Amoriizaion 248 - - - - - 243
Al December 31, 2024 § B137 § - $ - $ - 3 - $ - $ a1
Nat book value:
Al Dacambar 31, 5 773 § 15,087 $ 2,037 $ i, 964 $ 3874 $ L] $ 3430
At Decambar 31, 2024 § 7485 § 14,182 $ 2,037 $ 4 868 $ 4,878 $ 64 $ 33,512

Net (increase) decrease in regulatory credit balances {which are recognized in the net movement of regulatory balances related to net income on e Consolidated
Statement of Cperalions and Other Comprehensive Incomalk

Decamber 31, $ 4.251) $ {5,791) $ 653 $ 96 $ [1,348) $ 23 $ {10,658}
December 31, 2024 § 248 $ 1,505 $ - $ 96 $ {1,002] $ 2 § ]
Remalning recovery years

Al December 31, 2023 13years Indeterminate Indeterminaie 44 years 50 yoars Indaterminabe

Al Decamber 31, 2024 12 years  Indeterminate Indeterminale 43 years 49 years Indetarminate

Abgent raia regulation, nat income for tha year and nat movament in reguiatory balances on the Congolilaled Siatement of Oparalions and Other Comprehaneiva
Income would Increase (decrease) by:

December 31,2023 3§ 4251 $ 57 $ (853} E ] (98) $ 1,348 $ 23 $ 10,644
Decamber 31,2024 3 (248) $ (1,505} ] - 3 {96) $ 1,002 5 12_21_ $ (858}
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Yukon Development Corporation

Notes to Consolidated Financial Statements

December 31, 2024 (tabular amounts in thousands of Canadian dollars}

12.

13.

Bank indebtedness

The Corporation has access to lines of credit. Effective December 18, 2023, the lines of credit were Increased
tamporarily to $115.0 million. Effective May 15, 2024, the lines of credit were reduced to $107.5 million and
effective December 20, 2024, the lines of credit were reduced to $100.0 million. The remaining temporary increase
expires December 31, 2025. The lines of credit accrue interest on withdrawals at prime rate minus 0.75% per
annum.

In 2023, $107.5 million of the lines of credit accrued interest on withdrawals at prime rate minus 0.75% per annum,
The remaining $7.5 million accrued interest on withdrawals at prime rate minus 0.85% per annum.

One of the Corporation's financiai institutlons has a legally enforceable right to set off the outstanding balance
under one of the lines of credit with cash balances in other accounts with the same financial institution. The amount
outstanding on the line of credit balance at year end was $81.5 million (2023 - $47.7 million}. The Corporation has
cash balances with the same financial institution of $3.5 million (2023 - $3.2 million). The Corporation's bank
indebtedness is comprised of;

2024 2023
Bank balance $ 3471 $ 3218
Lines of credit (81,475) (47,675)

$ (78,004) $ (44,457

For the purposes of the consolidated statement of cash flows, the above line of credit is not part of the
Corporation's cash management and instead is classified as financing activifes. In the consolidated statement of
cash flows, cash is comprised of:

2024 2023
Cash § 16,529 $ 10,888
Bank balance 3 3471 $ 3,218
$ 20,000 $ 14106
Accounts payable and accrued liabilities
2024 2023
Trade payables § 248631 $ 22592
Employee compensation 1,385 1,008
Due to related parties {(Note 22) 1,479 1,408
Other 127 132
$ 27,622 $ 25,141

308



309



Yukon Development Corporation

Notes to Consolidated Financial Statements

December 31, 2024 (tabular amounts in thousands of Canadian dollars)

14. Long-term debt - continued

2024

2023

The Toronto Dominion Bank

The Corporation entered intc an interest rate swap to convert the
interest rate on the Bankers' Acceptances amounts from a variable
interest rate based on the Bankers' Acceptances rates to a fixed

rate of 4.07% per annum. Payable in monthly instaiments of $86,661
interest and principal with the balance due on September 1, 2052 {vii).

The Toronto Dominion Bank

The Corporation entered into an interest rate swap to convert the
interest rate on the Bankers' Acceptances amounts from a variable
interest rate based on the Bankers' Acceptances rates to a fixed

rate of 4,10% per annum, Payable in quarterly instalments of $103,009
interest and principal with the balance due on December 21, 2048 (viii).

The Toronto Dominion Bank

The Corperation entered into an interest rate swap to convert the
interest rate on the Bankers' Acceptances amounts from a variable
interest rate based on the Bankers' Acceptances rates to a fixed

rate of 4.30% per annum. Payable In quarterly instalments of $446,114
interest and principal with the balance due on October 12, 2048 (ix).

Yukon Government

The Comoration entered intc a refinance agreement for construction
financing. Annual principal payments of $1,000,000 and interest are due
on March 31. The balance is due on March 31, 2028. The interest rate is
adjusted annually on April 1. The interest rate of 5.69% (2023 - 5.15%) is

the CORRA rate at April 1 plus Yuken Gevernment's borrowing premium.

Tr'ondek Hwech'in First Nation loan

The loan from the First Natlon is related to the construction of the Mayo
Dawson Transmission Line and is repayable in equal annual principal
repayments of $125,000 and interest with the final payment due in 2049,
The interest rate at 6.74% (2023 - 7.79%) is a blended rate based

on the cost of debt and the actual rate of retum eamed by the Utility.

Na-Cho Nyak Dun First Nation loan

The loan from the First Nation is related to the construction of the
Mayo B project and is repayable in equal annual principal repayments
of $43 264 and interest with the final payment due in 2094. The
interest rate of 7.02% (2023 - 9.66%) is based on the actual rate of
return eamed by the Utility.
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Yukon Development Corporation

Notes to Consolidated Financial Statements

December 31, 2024 (tabular amounts In thousands of Canadian dollars)

14. Long-term debt - continued

Long-term debt repayment
Scheduled principal repayments for all long-term debt are as follows:
2024 $ 5,133
2025 5,232
2026 5,335
2027 34,642
2028 4,553
Thereafter 194,063
$ 248,958

The change in long-term debt arising from financing activities during the year related to principal repayment of
$4.,439,000 {2023 - $4,176,000) and the issuance of additional debt in the amount of $27,254,000 {2023 -
$7,425,000).

Falr value

The fair value of long-term debt at December 31, 2024 is $265 million (December 31, 2023 - $237 million). The fair
value for all long-term debt including current portions was estimated using discounted cash flows based on an
estimate of the Corporation's current borrowing rate for similar borrowing arrangements.

On May 16, 2022, Refinitv Benchmark Services (UK) Limited (RBSL) announced the decision to cease the
publication of Canadian Doliar Offered Rate (CDOR) after June 28, 2024. The impacted derivatives include all
interest rate swap agreements with TD Bank. The impacted non-derivatives include the long-term debt held with TD
Bank and others who had yet to transition, as well as the Minto Decommissioning Fund.

For the TD Bank derivatives, and most long-term debt, the banks providing the Corporation with fair value
percentages transitioned from the CDOR 1-month to the Canadian Overnight Repo Rate Average {CORRA). The
transition resulted in no significant impact on the fair value amount of the interest rate swaps and the long-term debt
as the CORRA rates were not significantly different from the CDOR rates which were previously used o calculate
falr value.

For the decommissioning fund held at CIBC, interest was based on the CDOR 3-month rate. Subsequent to the
transition, interest Is now based on the CORRA on the first day of the calendar quarter. The transition had no
significant impact on cash and deferred revenue refated fo the fund as CCORA rates were not significantly different
from the CDOR rates which were previously used to calculate cash flows.

The interest rate benchmark reform has not resulted in changes to the Corporation's risk management strategy.
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December 31, 2024 (tabular amounts in thousands of Canadian dollars)

15. Post-employment benefits - continued
Net defined benefit liability (asset):

2024 2023
Present value of benefit obligations
Balance, beginning of year § 23894 $ 22536
Employee contributions 21 45
Current service cost 88 120
Interest cost 1,077 1,134
Benefits paid {1,143} (1,022)
Actuarial gains on experience {233} (583)
Actuarial gains on demographic assumptions (5) (48)
Actuarial losses on financial assumptions 82 1,716
Balance, end of year $ 23,781 $ 23804
Fair value of plan assets
Balance, beginning of year 23,006 21,785
Interest income on plan assets 1,035 1,093
Gains on plan assets 879 818
Employee contributions 21 45
Employer contributions 191 as7
Benefits paid (1,143} (1,022)
Administrative costs {76) {70)
Balance, end of year 23,913 23,006
Effect of asset ceiling {91} (76)
Net defined benefit liability (asset) $ {41) $ 0964

The net defined liability (asset) includes a post-employment benefits asset of $676 (2023 - $0) and a post-
employment benefits liability of $635 (2023 - $964).
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15. Post-employment benefits - continued

Components of benefit plan cost:

2024 2023
Current service cost $ 88 $ 120
Interest cost 1,077 1,131
Interest income on plan assets (1,035) (1,093)
Administrative costs 76 70
Interest cost on effect of asset ceiling 4 4
Defined benefit expense in Consolidated Statement of Operations 210 232
Defined contribution expense 836 673
Total benefit expanse in Consolidated Statement of Operatlons $ 1,046 $ 905
Actuarial (gains} losses on obligation (156) 1,084
Gains on plan assets (879) (818)
Effect of asset ceiling 14 {4)
Total remeasurement included in Other Comprehensive Income {1,021) 262
Total benefit cost recognized In the Consolidated Statement of
Operations and Other Comprehensive Income $ 25 $ 1,167

Distribution of plan assets of defined benefit pension plans
In October 2024 an annuity buy-in was purchased for the retired members of the Plan with a |fability assumption
date of January 1, 2025. Assets of $15.152 milllon were redeemed to facilltate the purchase.

The falr values of the defined benefit pension plans' equity and fixed income assets are based on market values as
reported by the deflned benefit pension plans’ custodians as at each applicable Consolidated Statement of
Financial Position date. The value of the annuity buy-in Is valued by present valuing expected future case inflows at
year-end using the discount rate for the accrued benefit obligation.

The distribution of assets by major asset class is as follows:

December 31, 2024 December 31, 2023
Equitles 14.9% 40.7%
Fixed income securities 14.1% 40.5%
Real estate 7.0% 18.8%
Annuity buy-in 64.0% - %

Significant assumptions:
December 31, 2024 December 31, 2023

Discount rate - accrued benefit obligation 4.70% 4.60%
Assumed rate of compensation increase 3.00% 3.10%
Pension growth 2.00% 2.00%
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15.

Post-employment benefits - continued

Sensitlvity analysis of the defined benefit penslon plans:

The sensitivities of each key assumption used in measuring accrued benefit obligations at each Consolidated
Statement of Financial Position date have been calculated independently of changes in other key assumptions.
Actual experience may result in changes in a number of assumptions simultaneously. The sensitivity analysis has
been determined based on reasonably possible changes of the respective assumptions occurring at the end of the
reporting period. The mortality assumptions are based on the 2014 Canadian Pensioner Mortality Private Table
projected with full generational mortality improvements using scale MI-2017.

At December 31, 2024, assumptions and sensitivity to the recognized post-employment benefits liability is as
follows:

+1% -1% +1% -1%
Discount rate -11% 13% $(2,528) $3,071
Salary growth 0.2% 0.2% 48 (48)
Pengion growth 13% -11% 3,017 (2,530)
Life expectancy (1 year movement) 3% 3% 613 (623)

At December 31, 2023, assumplions and sensitivity to the recognized post-employment benefits liabllity is as
follows:

+1% -1% +1% -1%
Discount rate -11% 13% $(2,605) $3,173
Salary growth 0.3% £.3% 67 (65)
Pension growth 13% -11% 3,053 (2,612)
Life expectancy (1 year movement) 3% -3% 607 (618)

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit
obligatlon as 1t is unlikely that the change in assumptions would occur in isolation of cne another as some of the
assumptions may be correlated.

Furthermore, in presenting the above sensifivity analysis, the present value of the defined benefit obligation has
been calculated using the projected unit credit method at the end of the raporting period, which is the same that is
applied in calculating the defined benefit obligation liabllity recognized in the Consolidated Statement of Financial
Position.

The Corporation pays the balance of the cost of the employee benefit plan over the employee contributions, as
determined by the actuary. Members are required to contribute 3.5% of earnings up to the Year's Maximum
Penslonable Earnings ("YMPE") plus 5% of earnings above the YMPE. Permanent pari-time members will have
required contributions as above multiplied by their permanent part-time service ratio. Employees can make
additional contributions to purchase anclllary benefits. Members choose the ancillary benefit on termination of
service or on retirement.

The average duration of the benefit obligation is 11.9 years (2023 - 12.3 years). The Corporation expects to make
payments of $202,800 (2023 - $209,000) to the defined benefit pension plans during the next financial year.

317



Yukon Development Corporation

Notes to Consolidated Financial Statemant=

December 31, 2024 (tabular amounts in thousands of Canadian dollars)

16. Contributions In aid of construction

Govemment Yukon Pre - 1998 Total
of Canada Government contributions
since 1868

Cost;
At December 31, 2022 § 99741 $ 16,896 $ 173 $ 118,376
Additions 3,843 524 - 4,367
At December 31, 2023 103,584 17,420 1,738 122,743
Additions 2,970 - - 2,970
At December 31, 2024 $ 106,554 $ 17420 $§ 1,789 $ 125,713
Accumulated amortization:
At December 31, 2022 5 11,614 $§ 4315 $ 1,586 § 17,525
Amortization 1,249 328 43 1,818
At Decamber 31, 2023 12,863 4,641 1,639 19,143
Amortization 1,467 330 45 1,842
At Dacember 31, 2024 $ 14,330 $ 49M $ 1,684 $ 20,985
Net book value:
At Decamber 31, 2023 $ on721 $ 127 3 100 $ 103,600
At December 31, 2024 § 92224 5 12449 $ 55 $ 104,728
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22,

Related party transactions - continued

At the end of the year, the amounts receivable from and due to the Yukon Government are as follows:

2024 2023

Balances
Long-term debt $ 33200 $ 34200
Accounts recelvable 3 9,300 $ 11,137
Accounts payable $ 1,479 $ 1,408

Included In accounts receivable Is an amount of $5,605,000 for capital projects funded by Yukon Government and
the federal government (2023 - $3,384,000) as well as an amount of $2,497,000 related to the Interim Electrical
Rebate (2023 - $694,000) and 30 related to the Inflation Relief Rebate (2023 - $4,351,000). These balances are
non-interest bearing and payable on demand except for long-term debt.

Transactions with Key Management Personnel

The Corporation's key management personnel comprise of 12 members of senior management and 16 members
of the Boards of Directors, a tolal of 28 individuals (2023 - 28 individuals). Key management personnel
compensation is as follows:

Year ended December 31, 2024 2023
Short-term employee benefits $ 2,244 $ 2,128
Post-employment benefits 134 110

$ 2,378 $ 2,238
Commitments

Contractual obligations

The Corporation has entered into contracts to purchase products or services for which the liabilty has not been
incurred as at December 31, 2024 as the product or service had not been provided, The following table summarizes
the nature of the commitments:

2024 2023
Property, plant and equipment $ 30,096 $ 44,353
Other products or services 13,424 10,266
Intangible assets 814 1,747
$ 44334 3 56,366

The Corporation expects te fulfill contractual obligations of $42,834,000 in 2025 and $1,500,000 in 2026.
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28.

Comparative information

Comparatlve figures for certain financlal statement line items have been reclassified to conform to the current year's
presentation. The changes made relate to the regulatory deferral accounts (Note 11). The hearing reserve account
has been reclassified from a regulatory credit balance to a regulatory debit balance on the Consclidated Statement
of Financial Position.

The change in classification was done as experience has shown that the deferral account transactions are different
than originally anticipated and that a change would result in more appropriate presentation. The reclagsification
rasults in the hearing reserve being a positive debit. Itis anticipated that the hearing reserve will maintain a positive
debit balance in the future.

Previously reported Reclassification After reclassification
2023 2023
Regulatory debit balances $38,272 $1.046 $39,318
Regulatory crebit balances $33,334 $1.046 $34,380

Subsequent events

On Fabruary 14, 2025, the Corporation signed an agreement with the Government of Canada te March 31, 2030 for
total funding of up to $39.9 million to support the Yukon-British Columbia Grid Connect project. Funding subsidizes
up to 75% of costs relatad to pre-feasibility activities to advance a direct current transmission line network that
would connect the Yukon electrical grid to the North American grid in British Columbia.

Non-consolidated financial information

The nature and size of operations of the non-consolidated Yukon Development Corporation and its wholly-owned
subsidiary, Yukon Energy Corporation differ substantially, Unaudited non-consolidated financial statements of the
Yukon Development Corporation and audited financlal statements of Yukon Energy Corporation for the year ended
December 31, 2024 are also prepared.
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